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1. (1a) SOVIET ECONOMIC PENETRATION: Peking in numersl code (May 16) described
the Tihua Institute of Mining. established by . e Sino-Soviet Petroleum Company
apd the Sino-Soviet Nonferrous and Rare Metals Company where 199 students are
®gtadying Russian and natura: sclence.” Nextu year the stuaents are to study under
Fussien specialists and use Russian textboouks. B

Mukden {May 14) underscored that the development of Anshau, (nina's leading steel
city, is taking place "with the unselfish aid of the USSR.™ Aanshan 1{17sT developed
under the Japanese, was "plundered by the Kuomintang,® and btegan ils pregent era

in 1950 when Soviet experts arrived to direct its retuailding Lat the request™ Ot

the Chinese Peopleis Government.

2. (l¢) SOVIET SUPERIORIT{: Peking in numeral code {May i<) gucted spzakers &7

the Second China Judiciary Conference as saying that serious vanlts 2]l existeu In
the Judiciery, and as recommending aconstant study anc popularizati.on ol progressive
Soviet judiciel experience.”

Peking claimed in numeral code (May 137 thatw Soviet drilling me Lids cuv costs Ly

2 billion yuan 1n less than four mouths in the Chingkangshan, Kiangsi, ares. New
Clipa N=ws Agency reported Kang Yang's visit 1o the Donbas winss, i nhs Soviet
Dkraine, 4o learn about Russian mining methods. Peking stated in numeras code

{May 17) that the Soviet "lead ijmmersion® method had greatly improved the production
of motor lathe parts at machine tool plant no. 2 in Tsinan.

Mukden (May 13) cited a TUNG PEL JIH PAO article on ipe promotion <I Scoviet latne
operation methods at the 3inco-Soviet dockyards in Deiren and at tocl shop od. 18 in
Mukden. Simn (May 13) reported great improvement in the Northwest Agriculiural
[nstitute afier Soviet tewtbooks became basic texts in 16 courses and were adopted
for 98 otnmer azourses. Chungking zaid (May 14 ) that the Southwest Higheay Department
gavz an exnilition to promote Soviet road construction methods .

5. {Za, WAH BURDENS: Tsitsitar s3id (May 15) that 500 local s tudents and workers
held » weeting %0 expr.@s supp.ri for Chou’s statement on a Lracs 1n Korea
Shanghai reported (May 17) that rubber factory workers had fulfillaed orders for
raincoats for the Chinege Pecplets Volunteers ahend of sehedule. Tocal sorkers
adopted pledges Lo increase production in support of the Resi1ai Americe-aid Kor:ia
drive, and "expressed their solicitude® for the repatriated zick war prisomrs.

4. {(2¢) ECONOMIC PHOBIEMS: Peling asserted {May 11} thet the Hritish press
opposed the U.S. embargo sgaiust China Shenghai claimed {Msy 1} that the local
Wanli Elcctrical Works had succeeded in producing transformers which formerly

rad to be imporied.

According to Peking in numeral code {May 17, State trading ccuipanins in Tibet

had "greatly aided the local economy™ by buying 60 billion yuan's worih of r3low-
moving wocl.%  They also wer= lending money to private traders, and were sttempting
o rovive Trade which bhad been "killed off by imperia ligt =xplorters. ™

Telnan oopo ted {May 110 thai Shantung had celeesed Geveral billion yuan for
dloagfer victims in various areas, wnile Peking stated (May 17) that North China
was shingdngg food into Klangau. Anrhweil, and Honan famine areas Shsnchal (May 16)
Lold f a uovermaent directive ordering cadies 1o imake rood production their
nrlme task,b as crop failures had nsde the problem urgent. The vheat to cotton
Coure ratio nad been sadinsted 30 as Lo encourage the produztion of £o0d grains.

wrei reported (May Li) that there was danger of drought in dueichou, Tunchi. =21d
Talping hsien, Anhwei, witlh a tnreat of lucusts in the Chuhsien districi. Nanking
announced (May 15) the establishment of Locust Control Stations employing 3,500
workers in Kaoyu, Shuchow, fluaiyin, and Pinhai hsien, Kiangsu. Tihua said (Mey 15)
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that the Conmunist Perty. togeibher woin the security torizs, rchools . and caares,

w25 “eading peasants in an <ffort to combatl the Sinkiens locust plaghe.

5. (3a) STRENGTHENING PARYTY CONTROL : Peking reporied in numeral code (May 14)
trat the Seventh Trade Unicn ’ the need sor laber disexpline and
orderly organization. pointing oul fthan © n,.m £ trede unions must educate the

working masses in a p.amnned fasnion <o make thew understend rproistarian inter-
naticnalism and their part in the worlid-wid= workers’' moveme::

SREIes8s

Feking aaid in pumeral code (May 34! tnat 40,000 Chungking wlkers at

gpare-time polivical “iraining schcols organized by the vrani st P*rw in oracr to

greatlly inersase their understanding of Commrunism " Antang 2 T IMay 1I2) that
N

the Lisotung Educatioral Workers® Union agreed to "improve® oo workors Ty intensify-
ing the study of Marxism-Leninism.

~

Peking ‘May 14) broadcast a JEN MIN JIH PAU edliverisl on jadaoial “olorm and national
covutrmiction. pointing out that reoeonmt gudicial reforme were in aocay 3 witih Marxigt-
Leninist conzepts. Staiin was gquotecd to the effect that Mduwipg - omstr ;uLicm,

organs for contrcl. such as the army and others, are Ju: T 85 DEGESY : during
wartime,® and lcnin had said that conrts nct only must Suppress coulu<rrs rolut:.ormries,
but alze must "assure labor discipline.® 7The ediwcrizl adde~d that ngwer=mphasis in
letting the people judge cases must be avoided,” as this pracbtice digregards ‘the
rdignity of the Law and the vested authority of the Judiciary.” 3%t .5 wriong 1o
consider all trisl procedure and techmcal legal work as "old lepal soneepts and
practices," since guch urientation would promote lawlessness and coalfasion. Judicial
administration should be separated frop the courts proper, inasmuch ag "we camot
ask the courts to iry a large number of case2s and take care of cumnbersome Judicial
administrative work at the zame ime.™

6. {(3s) BASYIC COWSTRUCYION: Peking reported in numeral cods {Ma 13) that
40,700 Nortneast workers were hoipg treined as apprentices, and 42,400 for basac

construction work. "‘L}\Ln.; anpounced in numer rer code {May i) tha:n nydeoelectrie
- <

wer plants sere pienned tor th? Mapien and Tat rivers tn the Scoulhwest.
IS 1}

Tsinsn (May iz} reporied than the Shentung fonstrueticn Worker. Contference had
demended increased training of workers for consiruciron. Shapghar stated (May 1>)
that the lceal Tailli Tec) ¥actory was making heavy machinery o replacse textile
egulipment., and nad contracied te produce 126-foot tathes. Chungking asserted

(May 17 that Xweichow cemsnt factoiy workers now realized +the iwportance of national

+

constracticon.

7. (3a) BUOREAUCRATIC WHAKNLISSTZ  Poking an nunes ‘Al code (May 140 quoted Hzea
Chin-cha 8 ssying that “overzealous cadrec™ had improperly ratsad qualifications
for trade union moembership, requiring candidates t "write haoprarhieal sketzhes,
take caths, aad participate in ’nitl'l tion ceremonies."™ Cadres were craered to

work wits the mssses and not asswee an Mauthoritarian attilude.®
Fekaing ass=tted in numeral ecde May 13) that taftor correction o ecadle

Guviaticns,™ irvigaition work had made good progress i Hopei. antang (May 13)

ot s letter in the TACHUNG JIF PAU charging Chin fdcien insurace Lowspany
workers with diztatcrially foreing pearantz 1o hold mectings. Toinan sead

had "corrected thes » bureaucratic

M D10 thei Laayeng Woisn, Shentung, csar
attitude snd violations of disciplire.®

RS LS TARCE Peling stated io namersl code (Mey 12) that
s fermers bad replaced “bad slemcats” in ibe local
Lthe disnmaidion of st at e cases,  The Second
Tidiciary Corference l1ourped uhal during Yhe L&l whres years the Judiciary had
veen "pregsed by an unsending cories oF »onovements wiaoh seamped the coui-ts
and wade the dockets unwieldy wr'l casss.b winlle "Mad elementa in the courts®
had hampered justice.

2. T s INDTCATIONS
.9GO Emst China work
Judiciary. making pn:
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Antung reported (May 12) that the Party Comsditteec had ordered cadre Kung Heieng-1in
t change his attitude. Peking stated in numeral code {May 11) that Northeagh
aniversity students had been relieved of administrative matters and the holding of
concurrent jobs, as they were spending all their time attending meetingz rather than
studying. Meetings henceforth would be limited in number and are noi to last more
than two heurs.

Feking announced (May 16) that the Communist Partly in Southern China had neld
meetings with boatimen to discuss fisheries and coastal defense

SG. (3¢) AGRICULTURAL REMOLIING Peking announced (May 17) that th. Fukien Qverseas
Affairs Tonmission had set up a collective farm for resets cul of roturning
Overseas Chinese A State mechanized farm had been organi in Znoor Mongolia.

Isinan resported (May 15) that rural cadres in 13 chu of Jushan ewien, Shaniung,
were forced to attend meetings daily, with consequent neglect of rarm produc tion.
An eaverar of 40 directives were received each month from 27 highsr ofrices
Chungking reported (May 11) that the Agricultural Insti®tute -t Tiboi and the
People's Liberation Army there recently graduated a cla v of agriculuural cadres to
operate Tibetan experimental farms

1o, (4) BORDER MINORITIES Peking stated in numeral do (Mo 15) that People's
Liberation Arngy comfort teams, sent to lLioid meetings w: @ .1 "wn in Fungiso and
wintsung, were furnished guides by the Panchen Lema Crene en reported (May 16)
that tne Lipo Hsien, Kweichow, local Government nad et up & ¢+ 4ter 46 Feacly Tao
beasants 0 use wooden farm tools. Peking saird in numeral 2o fMay 110 that
Tihua's mayor held a public “reception day" in April. Jo L0 ek 109 persons of
various nationalities submitted complaints about butwuticr .y .o o!vioss and the
lawlessness of cadrec

Pekinpg reported in numeral code (May 16) tha: the slamic Cinterenss in Peld a7
promised Lo instruct the Moslem masses to "better undersand the trilisiant a-5ieve -
ments of our Motherland' under Mao Too-tung and the Comeal. .t Periy. and 'r
"generout ald from the USSR duraing ine past three years

12. (4) AMERICAN IMPERIALISM  Peking announced {May L1l) that the U.S Nutual
Seurltly Administration had granted 60 m.llion doliars in special aid to Francs

fur the Indochima military ceampaign, and added Moy 13 tral Eiceounnowir's appoint-
mEuT Radford and Ridgway was a "Iriendly gestare' itoward the MacArthur-Veu Fleet
"wariik- clements.

1

he burma Peace Commiti-: uad requested
Thailand to liberale Tnai peacs partisans who were arresied last
uoting that Thai-Burmese cooperation was necessary in ordsr to: meet the
threat from "American-directed Chiang Kai-shck bandits

7 S2id 1n numeral <ode May 173 that .

<
a

T
ycar,
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